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M Chancel l or, M Vi ce-Chancellor, Menbers of Council, nenbers of staff,
di stingui shed guests, |adies and gentl enmen, graduates -

It's a great honour to be with you on this special occasion. The only
cl oud over today’'s event is the havoc weaked by Cyclone Larry just to
our North. |’msure the synpathies of everyone here go to those whose
hones and |ivel i hoods have taken a battering.

M/ role today is to congratul ate the graduates and to try to say
sonet hi ng of consequence to themas they nove into the next exciting
stage of their lives and careers.

First, to the congratul ations. The degrees conferred today are a
tribute to our graduates’ intellectual talents. And to the power of
hard work.

Sonme of today' s graduates will never work as hard again. Qhers are
just warmng up. A sub-set of the cleverest and nost determned in this
graduating class will do extraordinary things in coni ng decades.

For now, well done. Congratulations to you all on securing your
degrees. You should be very proud.

Behi nd each i npressive crop of graduates can be found | oving famlies
and friends. In particular, nmany parents are here today, swelling with
pri de about their young star’s achi evenents.

Many of you have stood behind your graduate - through thick and thin -
all their life. Congratulations to you on all your efforts behind the
scenes, keeping your graduate’'s eyes on the nmain ganme. Today's degree
rightly will forever be a source of very great pride.

Everyone pl ease take lots of photos later this afternoon, as in coning
decades they will spark priceless nenories: a rem nder of youthful
exuberance and good | ooks back in 2006; a remi nder of all sorts of



growi ng experiences during your JCU days, sone of which your parents
still don’t need to know about!

Thrilled to be here

I"mthrilled to be here with today’s graduating class. I'mthrilled to
be up here because it remnds nme of ny time in your shoes two decades
ago.

| had just conpleted an honours degree in economcs. As a kid, | didn't
know t here was such as thing as an econom st. Now | are one!

On ny graduation day, JCU s m sgui ded fashion sense required that we al
wore "Tropical Beige" graduation gowns. Later on, | had to spend whol e
year at ANU in Canberra just to get a photo of ne in a black graduation
gown!

| still renmenber arriving at John Flynn College in March 1983. During
that O Wek, | turned 17, drank al cohol and discovered girls. Qite a
trifecta

Li ke many of you two decades later, | had the time of ny life at JCU as
| grewfroma gangly kid into a young adul t.

But also | remenber working very hard, year after year. | was desperate
to do well in ny studies, because that seened the only obvi ous way
forward.

| was an accidental uni student. Neither of ny parents had been to uni
and | had no plans to go. M/ parents always had said get a good
education and you' Il be able to do whatever you want, but | doubt

uni versity was ever on anyone’s mnd. It just happened.

During Gade 12 | failed an eyesight examthat woul d have nade ne a
constable in the Queensland Police Force. Unable to find a permanent
job at the end of Grade 12, |I went back home from boardi ng school to
Baral aba — a coupl e of hours west of Rockhanpton - and things actually
were looking a little bleak

| didn't know it then but in 1982 the Australian econony was deep in
recessi on. Unenpl oynment was 9% headi ng to doubl e-di gits.

Qut of the blue, a place at Janes Cook University arrived in the nail
Thank heavens we were all forced to fill in a QIAC format school, even
if at the time the idea of going to uni to ne seened a joke.

So | got here by accident. | was a country kid with no idea. Like many
of you, JCU put ne on the path to a better life.

In particular, Dr Peter Crossnan in the then-Econom cs Departnent played
a major role steering me in the right direction. | have thanked himin
the past for his kind efforts but they again are fresh in ny mnd today.

Peter’'s efforts and the efforts of nmany other wonderful staff | net at
JCU put me on the path to a happy life. | hope things are working out
as well for all of you.



Fretting about what to say

In preparing the substance of today's remarks, | fretted about the
tradition of these sorts of speeches. | fretted that I wouldn't have
anything sufficiently high-brow and phil osophical to say.

But then I figured, hey, I'ma 40-year-old econom st who works at a
bank. No-one is expecting nuch in the way w sdom and phil osophy. Many
of you are aware that there are only who types of econom sts: those who
don’t know, and those who don’t know they don’'t know

So for today, | decided to stick to nmy knitting, to talk only on topics
| do know sornet hi ng about .

|"mgoing to tal k about the econom c trends our graduating class is set
to encounter; and I’mgoing to try to pin-point sone of the things that
have hel ped nme in the two decades since | too was JCU graduate making ny
way in the world.

In launching into the substance of nmy remarks this late in the session
I find nyself in the dangerous position of being al nost the only thing
st andi ng between hundreds of graduates and a sem -trailer full of

al cohol. O course |'mnoving as fast as | can
In the spirit of the great econom st Paul Keating, | say to the
graduates: sit still, shut up and you m ght |earn sonething.

On the economc front, graduates for a century have had a strong
interest in jobs, cars, and houses, typically in that order

Many of you al ready have found good jobs, so are aware that the jobs

market is in excellent shape. Indeed, unenploynent near 5%is as cl ose
to “full enploynment” Australia has been in a generation. Those of you
still looking for the right opportunity are better placed than nost job

seekers over recent decades.

On the car front, nore good news. Buying a decent first (second-hand)
car probably is cheaper today — relative to wages - than it has been at
any time in history. Those of you already enjoying your first car
understand t he i ncreased i ndependence and flexibility it has brought to
your |ives.

The unprecedent ed cheapness of cars today in part explains why our roads
increasingly are clogged with cars. Mre than ever before, young peopl e
are sharing our roads with their parents - in separate vehicl es!



On the negative side of the | edger, there’s the ongoing rise in

university fees. Today’'s graduates pay much nore for a degree than did
nmy generation, and many of you have chunky HECS debts to prove it.

Now t he biggie: housing affordability, or nore precisely the lack of it.
The average price of hones in nost Australian cities has nore than
doubl ed over the past decade. This steep uptrend in home prices is

per haps t he nost-di scussed feature of our econonmy. It’s been a rea
“bar beque st opper”.

O course, when we talk about the junp in hone prices we actually are
tal king about the junp in land prices. That is, it is the price of |and

- rather than the price of the house sitting on the land - that has
junped sharply. It is the land — particularly coastal |and and | and
close to a business centre - that commands a scarcity prem um not the
house itself.

The big picture is that the doubling of hone prices over the past decade
reflects a fixed amount of |and bei ng swanped by increased demand, the
latter driven primarily by lower and nore stable interest rates, the

hal ving of the Capital Gains Tax for “investors” in 1999 and the ongoi ng
rise in Australia s popul ation.

In terns of affordability, average hone prices have junped from about
five times average full-time earnings a decade ago to about eight tines
average earnings today, fromfive years worth of pre-tax inconme to eight
years worth of pre-tax income. Buying “The Geat Australian Dreani has
never been nore expensive.

O course, if you have chosen your parents wi sely, none of this will be
a problem For many of you, however, buying a nice hone near town or
the beach is going to be a real stretch

It still is cheaper to buy a first honme in Townsville/ Thuringowa than in
Bri sbane or Sydney or Mel bourne, but there sinply is no getting round
the fact that the doubling of home prices has significantly deval ued the
l'ifetime earnings of non-honeowners, and that increased burden falls

nost heavily on young peopl e.

So cars are really cheap. N ce houses are extrenely expensive. |If you
are trained as an econom st, the obvious answer is for young people to
start living in nice cars!

Actual |y, the best chance many young Australians have of owning a nice
hone near the CBD or waterfront these days is to be left the famly home
after aging parents eventually pass away.



For today’ s graduates waiting for that scenario to play out: don't hold
your breath. Your parents are likely to be around for several decades
yet!

One consolation: this generation set to |live |onger

That brings ne to perhaps the nost inportant trend in human history: the
ongoi ng increase in life expectancy. Increased |ongevity is having a
profound effect on all our lives.

Econom st John Maynard Keynes in 1923 wote fanously that “in the |ong
run, we are all dead”. Well, it turns out that “the | ong run” keeps
getting | onger.

| can’t prom se today’ s crop of graduates that buying a nice hone is
going to get easier. But | can offer the consol ation that your
generation probably is going to live |longer than any earlier generation
in history.

After all, increased longevity is a consistent trend across all the

| uckier parts of the world. The marvels of science and nedi ci ne nean
fewer people now die young, while increasing nunbers are living into
their nineties and beyond.

Over the past century, Australian |life expectancy has increased by nore
than 20 years. A century ago, Australians at birth had a life
expectancy of 57 years. Now it’'s about 80. Wnen still outlast nen, in
part because bl okes tend to drive reckl essly.

The main drag on further increases in |ongevity probably is the grow ng
trend towards obesity. So go easy on those snacks of chips and soft
dri nks.

Another threat to longevity is “bird flu”. So far — touch wood - bird

fluisreally scary only if you are a bird. |If the bird flu bug | earns
to junp fromone hunman to anot her, however, it will really put the cat

anong the pigeons (!)

And then there’'s “gl obal warm ng”, perhaps the biggest |ong-run threat
to the future of the planet. It probably will not kill many of us if we
keep wearing hats and sunscreen, but those of us who care wll find it

m serabl e to observe shrinking biodiversity, with many species of
animal s seem ngly set to disappear during our l|ifetines.

Anyway, increased human |ongevity — from57 to 80 years over the past
century - obviously is a good thing for those |iving | onger.



But note that the extra quarter century has been added to the latter
hal f of our lives. Everyone still spends the sane 10 years in their
twenties and 10 years in their thirties. The main effect of increased
| ongevity has been to add a couple of decades to our retirenments.

A century ago, the aged pension was introduced for those aged 65 and
over. Li fe expectancy was 57 years. That is, a century ago on your
65'" Birthday you were greeted the pension office not with “Happy 65'"
Birthday” but with “why aren't you dead?” You had outlived the average
life expectancy by the best part of a decade.

That is, a century ago the governnment's prom se of a pension and health
care after age 65 wasn't a big promse. Mst people died before age 65
or very soon after

Now, turning 65 is nothing special. The vast majority of us here today

will reach 65, if we haven't already. And the typical senior turning 65
today will spend about two decades on the pension. Even soneone turning
100 can expect to be on the pension for three nore years!

(Source: http://ww. aga. gov. au/ publ i cati ons/ downl oads/ LE_Tabl e. pdf )

Those of you who have felt the stresses of funding three or four years
at university will appreciate the challenge of funding three or four
decades of retirenent.

In any case, it is clear that funding the pensions and heal t h-care of
our seniors increasingly is a big deal for governnent budgets (even

with the Superannuati on GQuarantee |evy in place).

The obvious solution - at |east the one that doesn't involve increased
taxes on young people - is to link the age of retirenment to rising

| ongevity: that is, to force healthy ol der workers to stay longer in the
wor kf orce. Already, the Federal CGovernnent has |lifted the pensionabl e
age for wonmen from60 to 65.

Clearly, there’s nore of that on the way. By the tine today’' s graduates

reach retirenment, the pensionable age will have been lifted from65 to
70 or nore. Governments will find such a nove irresistible because a
stroke of that pen likely will reduce ol d-age funding costs by 20% or
so.

So just as this graduating class is set to live longer than all earlier
generations, it is also set to work longer. Increased |ongevity wll

see many of you working for nost of the next half a century. That
sounds daunting, yet it sure beats being dead.

"1l finish today with four suggestions about the path ahead, advice
from someone who was in your shoes two decades ago.



First - and nost obviously - try to choose a job that you enjoy. Your
work life is going to be a long one, so you d better nake sure it’'s
i nteresting.

Second, put some energy into inproving your typing skills and try hard
over tinme to beconme a better public speaker. Typing quickly wll boost
your productivity, even if it’'s just by saving tinme nmanagi ng your E-
mail. Believe it or not, mnimsing time spent on E-nmail these days is
a val uabl e work skill.

And the ability to speak publicly doesn’t just happen, you have to throw
yourself into it. |It’s very scary at first, but it gets easier and nore
enj oyable the nore you do of it. In any case, you need to get better at
it because the ability to stand up and speak confidently to a | arge
group is sonmething that is valued very highly by enployers and by
society in general. Wthout it, you Il struggle to get to the places
you want to go.

Third, keep learning. Take the tinme to be well-infornmed. Read a
newspaper every day, and not just the sports section. National
newspapers |i ke The Australian, The Australian Financial Review and The
New York Times are all available on the Internet.

Now t hat exans are over, read non-fiction books for fun, and chase up
topics of interest on the Web. If you are sick of reading, ABC radio
news and the AM and PM programes are excellent sources of information
on current events.

Being well-informed will ensure you have a better chance of spotting and
responding to the issues that are set to affect your lives. Know ng
facts will allow you to be bold in challenging |ongstanding views that
need changi ng.

Moreover, having the facts at your fingertips will make you a nore
credi bl e and confident public speaker, always avoiding the classic trap
of being “often wong but never unsure”. At the very | east, being well
informed will nmake you a nore interesting drinking conpanion.

Last — and this is the biggie - try to be resilient in the face of
set backs. Be persistent. |If you have a plan for life - and assumng it
is a good one - stick at it.

Persistence is vastly underrated. Think of John Howard. A quarter of a
century ago when | was in high school, then-Treasurer Howard struggl ed
as inflation, hone-loan rates and unenpl oynment all rose from single

t owar ds doubl e-digit rates.



The m serabl e econom c environnment John Howard oversaw back then wasn’t
actually his fault, but it certainly wasn't a good | ook for a Treasurer
He was at the wheel as the econony went into the early-1980s recession
as the Federal Budget went deep into deficit.

During ny first nonth at JCU back in 1983, voters decided to replace
Treasurer Howard and the rest of the Fraser Governnent with Bob Hawke
and his team After that, M Howard | ost an el ection as Opposition
Leader in 1987, and then lost that job in 1989. In 1994, the Liberal
Party chose Al exander Downer as | eader over John Howard. That nust have
seened |ike the end!

We all know what happened next. John Howard bounced back to becone
Australia s second-|ongest-serving Prime-Mnister.

On his way to becoming Prime-Mnister for a decade (and counting), John
Howar d kept showi ng up through good tines and bad, eventually outlasting
Mal col m Fraser, Andrew Peacock and John Hewson from his side, then Bob
Hawke and Paul Keating and Mark Latham fromthe other. On the econony,
he’ s gone from dunce to genius sinply because the key vari abl es have run
his way this second tinme around.

Gow ng longevity neans |life for all of us is likely to be a very |ong
time. Each of your lives will involve a series of twists and turns,
triunphs and failures, perhaps even several careers. Plain dunb |uck -
good and bad - will determ ne sone of the key things that happen al ong
t he way; persistence through the bad times can pay huge dividends. |
think it was Wody Al len who said that 70% of success in life is just
showi ng up.

You may not want to be Prine Mnister, and you may not be a big fan of
John Howard, but he's wal king, talking proof that if you stick at it
year after year, decade after decade, the conbination of talent and
persi stence can take you places you want to go.

Congratulations to you all on your achievenents during your tine at JCU
and good luck as you journey through the rest of your |ives.

Thank you.



